O Financial Statements

CONSOLIDATED FINANCIAL
STATEMENTS FOR THE YEAR
ENDED DECEMBER 31, 2022

WITH INDEPENDENT AUDITOR’S REPORT

CONTENTS

Independent auditor’s report

Consolidated financial statements

Consolidated statement of comprehensive income 1-2
Consolidated statement of financial position 3-4
Consolidated statement of cash flows 5-7
Consolidated statement of changes in equity 8-9
Notes to the consolidated financial statements 10-1M

INDEPENDENT AUDITOR’S REPORT

March 6, 2023

262

«IPHCT 3HA AHr» XKLLC TOO «3pHCT 3HA AHr» Ernst & Young LLP
EY on-®apabw g-nol, 77/7 np. Ane-Qapabw, 0. 77/7 Al-Farabi ave., 77/7
«EcenTai Tayap» Fumaparsl 3nanue «EcenTail Tayapy Esentai Tower
- Anmarel K., 050060 r. AnmMatel, 050060 Almaty, 050060
Sg:.'ﬂ:";'g agﬁater KasaxcraH Pecnybnvkacel Pecnybnuka KasaxcraH Repub\fic of Kazakhstan
Ten.: +7 727 258 59 60 Ten.: +7 727 258 59 60 Tel.: +7 727 258 59 60
®akc: +7 727 258 59 61 dake: +7 727 258 59 61 Fax: +7 727 258 59 61
www.ey.com www.ey.com wWww.ey.com

Independent auditor’'s report

To the Shareholders, Board of Directors and Management of Joint Stock Company “National
Company “KazMunayGas"

Opinion

We have audited the consolidated financial statements of Joint Stock Company “National Company
"KazMunayGas" and its subsidiaries (the Group), which comprise the consolidated statement of
financial position as at 31 December 2022, the consolidated statement of comprehensive income,
consolidated statement of changes in equity and consolidated statement of cash flows for the year
then ended, and notes to the consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2022 and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).

Our responsibilities under those standards are further described in the Auditor's responsibilities for
the audit of the consolidated financial statements section of our report. We are independent of the
Group in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics
for Professional Accountants (including International Independence Standards) (IESBA Code)
together with the ethical requirements that are relevant to our audit of the consolidated financial
statements in the Republic of Kazakhstan, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For each
matter below, our description of how our audit addressed the matter is provided in that context.
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Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated financial statements of the current period. These matters were
addressed in the context of our audit of the consolidated financial statements as a whole, and in
forming our opinion thereon, and we do not provide a separate opinion on these matters. For each
matter below, our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the
consolidated financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our
assessment of the risks of material misstatement of the consolidated financial statements.

The results of our audit procedures, including the procedures performed to address the matters
below, provide the basis for our audit opinion on the accompanying consolidated financial
statements.

3 years in
Kazakhstan
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Key audit matter

How our audit addressed the key audit
matter

Impairment of nen-current assets

We consider this matter to be one of the
matters of most significance in our audit due
to materiality of the balances of non-current
assets, including upstream, downstream and
midstream assets, to the consolidated
financial statements, the high level of
subjectivity in respect of assumptions
underlying impairment analysis and
significant judgements and estimates made by
management.

Assumptions included discount rates, oil and
petroleum products prices forecasts and
inflation and exchange rate forecasts.
Significant estimates included production
forecast, future capital expenditure and oil
and gas reserves available for development
and production.

Information on non-current assets and the
impairment tests performed is disclosed in
notes 4 and 15 to the consolidated financial
statements.

A member firm of Ernst & Young Global Limited

We considered management's assessment of
the existence of impairment indicators and
where impairment indicators were identified,
we involved our business valuation specialists
in the testing of management's impairment
analysis and calculation of recoverable
amounts.

We analyzed the assumptions underlying
management forecasts. We compared oil and
petroleum products prices used in the
calculation of recoverable amount to available
market forecasts.

We compared the discount rates and long-
term growth rates to general market
indicators and other available evidence and
checked the adjustments made by
management when calculating the applicable
discount rate.

We tested the mathematical integrity of the
impairment models and assessed the analysis
of the sensitivity of the results of impairment
tests to changes in assumptions.

We performed procedures to assess
competence, capabilities and objectivity of
the external experts engaged by the Group to
estimate the volumes of oil and gas reserves
and prepare impairment models, where
applicable.

We analysed disclosures on impairment test in
the consolidated financial statements.

3 years in
Kazakhstan
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Accounting for business combinations and
acquisitions of joint ventures

In 2022 the Group obtained control and joint
control over certain entities.

We consider this matter to be one of the
matters of most significance in our audit due
to the significance of businesses and
investments acquired to the consolidated
financial statements, and the complexity of
these transactions. In addition, management's
judgement was applied when determining the
accounting policy to be used in respect of
these acquisitions.

Information about business combinations and
acquisitions is included in notes 6 and 7 to the
consolidated financial statements.
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We examined the sale and purchase
agreements and other documents related to
these transactions and gained an
understanding of the main terms, nature and
structure of the transactions.

We inspected corporate approvals, corporate
and shareholders agreements and other legal
documents in order to understand the nature
of the transactions and assess management’s
judgement in respect of the application of the
common control exemption from IFRS 3
"Business combinations”.

We evaluated the accounting policy applied by
the Group to the acquisition of investments in
joint ventures.

For the acquisitions under common control,
where financial information from the
predecessor’s financial statements was used,
we compared the information included in the
consolidated financial statements, including
the restatement of comparative information,
where applicable, with the available financial
information included in the financial
statements of previous owners.

We compared the amounts of consideration
paid by the Group to the related payment
supporting documents and contractual
commitments.

For acquisition of joint venture not under
common control, we assessed the
management’s estimates in respect of the fair
values of share in assets and liabilities
acquired.

We analyzed the related disclosure in the
consolidated financial statements.

3 years in
Kazakhstan
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Provisions and contingent liabilities

Provisions are recognized and contingent
liabilities are disclosed by the Group in
respect of government inspections, provisions
for asset retirement obligations (ARQ) and
general legal proceedings, as well as other
matters.

In 2022 the Agency for protection and
development of the competition of the
Republic of Kazakhstan conducted an
inspection of certain entities within the
Group. In addition, the Group recorded
changes in certain estimates related to ARO.

The assessment as to whether, or not, a
liability should be recognized and whether
amounts can be reliably estimated involves
estimation and judgement. Predicting the
outcome of the matter and estimating the
potential impact if the outcome is unfavorable
represents a complex process and the
potential exposure on the consolidated
financial statements may be significant.

Calculation of ARO requires significant
judgment due to the inherent complexity in
estimating future costs and due to
significance of this liability. Most of these
obligations are expected to be settled in a
long-term perspective. The Group involved
specialists to assess the ARO. Management's
assumptions used in the calculation include
expected approach to decommissioning and
discount rates, along with the effects of
changes in inflation rates.

Assessment of legal and constructive
obligations of the Group related to the
liguidation of each asset according to the
contractual agreements and relevant local
legislation requires management's judgement
and evaluation and implies variability.

We considered provisions and contingent
liabilities to be one of the matters of most
significance in our audit because of their

potential significance to the consolidated

A member firm of Ernst & Young Global Limited

We inquired the Group’s management and
legal department for instances of non-
compliance with laws and regulations and the
status of any pending and ongoing litigations,
claims and proceedings. We obtained legal
letters from internal legal advisers.

We inspected relevant correspondence, the
minutes of the meetings of the Group's
management and Board of Directors.

We have analysed the results of government
inspections, disclosed in Note 35 to the
consolidated financial statements and
discussed them with the Group’s legal
department.

Our procedures in respect of ARO included
assessment of legal and constructive
obligations related to the liquidation of each
asset on the basis of contractual agreements
and relevant local legislation.

We considered the competence and
objectivity of the specialists involved by the
Group, who produced the cost estimates as a
basis for ARO. We compared the discount and
inflation rates used to available external data.
We checked mathematical accuracy of the
calculations.

We have also assessed changes in estimated
future costs related to ARO and assessed how
the Group took into consideration the recent
changes in the related legislation.

We analysed the Group's management’s
estimates underlying the amounts recognized
as provisions in the consolidated financial
statements and assessed judgements in
respect of the probability of potential
outcomes of contingent liabilities in the
consolidated financial statements.

We analysed the related disclosures in the
consolidated financial statements.

3 years in
Kazakhstan
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financial statements, the level of judgment
required and the 2022 events describe above.

Information on provisions, contingent
liabilities and commitments is disclosed in
notes 29 and 35 to the consolidated financial
statements.

Other information included in the Group’s 2022 annual report

Other information consists of the information included in the Group's 2022 Annual Report, other
than the consolidated financial statements and our auditor’s report thereon. Management is
responsible for the other information. The Group’s 2022 Annual Report is expected to be made
available to us after the date of this auditor's report.

Our opinion on the consolidated financial statements does not cover the other information and we
will not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information, when it becomes available, and, in doing so, consider whether the other
information is materially inconsistent with the consolidated financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

Responsibilities of management and the Audit Committee for the consolidated financial
statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRSs, and for such internal control as management determines is

necessary to enable the preparation of consolidated financial statements that are free from material

misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group's ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liguidate the Group or to cease operations, or has no realistic alternative but to do so.

The Audit Committee is responsible for overseeing the Group's financial reporting process.

Auditor’s responsibilities for the audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of

assurance, but is not a guarantee that an audit conducted in accordance with 1SAs will always detect

a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

3 years in
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» ldentify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group's internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

» Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor's report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Group to cease to
continue as a going concern.

» Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair
presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance of
the group audit. We remain solely responsible for our audit opinion.

We communicate with the Audit Committee regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide the Audit Committee with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safequards applied.

years in
3 Kazakhstan A
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From the matters communicated with the Audit Committee, we determine those matters that were
of most significance in the audit of the consolidated financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor's report unless [aw or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances
we determine that a matter should not be communicated in our report because the adverse '

consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.

The partner in charge of the audit resulting in this independent auditor's report is Kairat
Medetbayev.

Kair.at Medetbayev ' : Rustamzhan Sattarov
Auditor - General Director
Ernst & Young LLP

Auditor Qualification Certificate State audit license for audit activities on
No. MD-0000137 dated 8 February 2013 the territory of the Republic of Kazakhstan:

series MOKO-2 No. 0000003 issued by the
Ministry of finance of the Republic of
Kazakhstan on 15 July 2005

050060, Republic of Kazakhstan, Almaty
Al-Farabi ave., 77/7, Esentai Tower

6 March 2023

0 3 0 years in
A member firm of Ernst & Young Global Limited _ Kazakhstan

CONSOLIDATED STATEMENT
OF COMPREHENSIVE INCOME

In millions of tenge For the years ended December 31

Note m 2021 (restated)’

Continuing operations

Revenue and other income

Revenue from contracts with customers 8 8,686,384 6,459,335
Share in profit of joint ventures and associates, net 9 991,310 680,292
Finance income 16 120,587 85,226
Gain on sale of joint ventures - 19,835
Other operating income 22,283 30,779
Total revenue and other income 9,820,564 7,275,467

Costs and expenses

Cost of purchased oil, gas, petroleum products and other materials 10 (4,954,384) (3,607,202)
Production expenses n (1142,388) (721,057)
Taxes other than income tax 12 (677,805) (461,244)
Depreciation, depletion and amortization 36 (506,585) (523,044)
Transportation and selling expenses 13 (205,340) (183,439)
General and administrative expenses 14 (160,168) (151,392)
Impairment of property, plant and equipment, intangible assets 15 (708) (20,724)
and assets classified as held for sale

Exploration expenses 15 (1213) (79,083)
Finance costs 16 (306,8406) (262,823)
Foreign exchange gain, net 40,925 17,565
Other expenses 29 (84,586) (27,714)
Total costs and expenses (8,009,998) (6,020,157)
Profit before income tax 1,810,566 1,255,310
Income tax expenses 32 (493,247) (321,248)
Profit for the year from continuing operations 1,317,319 934,062

Discontinued operations

Profit after income tax for the year from discontinued operations 5 - 352,478

Net profit for the year 1,317,319 1,286,540

Other comprehensive (loss)/income

Other comprehensive (loss)/income to be reclassified to profit
or loss in subsequent periods

Hedging effect 30 (1,872) 10,055

1 — Certain numbers shown here do not correspond to the consolidated financial statements for the year ended December 31, 2021
and reflect adjustments made, refer to Note 6.

271



